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What are they?

A type of yield-enhancing structured product
Inked to an underlying asset such as a stock,
index, or basket of equities.

Provides regular fixed coupon payments,
independent of the underlying’s performance
throughout the lifecycle of the product.

f the underlying's price falls below the barrier
during the investment term, you may be exposed
to the underlying’s downside at maturity.

Typically suited for those seeking higher
guaranteed income potential in range-bound or
moderately bullish markets.
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Why use them?

Enhanced return potential
Offer higher coupons compared to traditional bonds or notes.

Market View Alignment
Suitable for investors with neutral to moderately bullish market
outlooks.

Volatility Monetisation
Allow investors to benefit from elevated volatility in underlying

assets.

Portfolio diversification

Adds differentiated risk/return exposure alongside
traditional assets.
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How do they work?

You receive fixed coupon payments during the
Investment term.

f the underlying remains above the barrier, you
receive full principal at maturity.

f the underlying falls below the barrier, you may
‘eceive the underlying asset (or a cash equivalent)
worth less than the original investment, depending
on the final performance.
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llustrative example

BRC on ABC Corporation

Coupon Level: 10% p.a. | Currency: USD
Maturity: 1 year | Barrier Level: 60% of initial level

if ABC’s share price stays above 60% of its initial level
during the term:

- You will receive +10% annual coupon
- At maturity, you get your full capital back

if ABC’s share price falls below 60% barrier during the
term and finishes below the initial level at maturity:

—> You Will receive +10% annual coupon

—> You may receive shares of ABC (or their cash
value) instead of your capital

- The value of those shares may be lower than your

original investment
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PoINts to consider

Equity Exposure Risk
If the barrier is breached, you may receive the underlying asset at
maturity, potentially incurring a loss if its value has fallen.

Barrier Observation Type
The level and type of barrier (e.g., European or American) affect
risk - continuous observation increases the chance of breach.

Liquidity and Secondary Market Risk

BRCs may be less liquid than traditional bonds, and secondary
market prices can fluctuate with volatility, time to maturity, and
underlying performance.

Complexity
Payoff structures can be complicated and require full
understanding.
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N summary

Barrier High Conditional
Reverse = Coupon *+ Downside
Convertibles Income Risk

A way to generate high income in range-bound or
moderately bullish markets, with potential equity
exposure if the barrier is breached.
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Glossary

Barrier Level
A predetermined price level that determines whether the

Investor retains capital protection or becomes exposed to the
underlying asset.

Coupon
The fixed, periodic payment investors receive, usually

independent of the underlying’s short-term performance
unless the barrier is breached.

Maturity
The end date of the product term, when the final redemption

amount is calculated based on the underlying’s closing price
relative to the barrier.

Underlying

The asset to which the BRC is linked to, typically a single stock,
equity index, or basket of equities.
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This document has been prepared by Marex for information purposes only.

It may not be copied, distributed, published or reproduced in whole or in part without the prior written
consent of Marex. Marex does not give any representation or warranty, whether express or implied,
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performance is not a reliable indication of future performance.

The information contained herein is current as at the date of publication. No part of this document
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care has been taken to ensure that the facts stated are fair, clear and not misleading, Marex does not
warrant or represent (expressly or impliedly) their accuracy or completeness. Any opinions expressed
may be subject to change without notice. Marex accepts no liability whatsoever for any direct, indirect
or consequential loss or damage arising out of the use of all or any of the data or information in this
document.

This document was approved by Marex Financial (“MF”). MF is incorporated under the laws of England
and Wales (company no. 5613061, LEI no. 5493003EETVWYSIJ5A20 and VAT registration no. GB 872
8106 13) and is authorised and regulated by the Financial Conduct Authority (FCA registration number
442767). MF's registered address is at 155 Bishopsgate, London, EC2M 3TQ.

The Marex® group of companies includes Marex Financial (including the Marex Solutions division),
Marex Spectron International Limited, CSC Commodities UK Limited, Tangent Trading Limited, Marex
Spectron Europe Limited, Marex North America LLC, Marex Capital Markets Inc, Marex Spectron USA
LLC, Spectron Energy Inc., Marex Australia Pty Ltd, Marex MENA Limited, Marex Hong Kong Limited,
Marex Spectron Asia Pte. Ltd., Spectron Energy (Asia) Pte. Ltd., Marex France SAS (including the
BIP AM division), X-Change Financial Access, LLC, Starsupply Petroleum Europe B.V., Volcap Trading
Partners) Limited, Volcap Trading Partners France SAS and Arfinco S.A (individually and collectively
“Marex”).

© 2025 Marex. All rights reserved.



